IPO Banks: Pitch Selection and Mandate -
Unlocking the Path to a Successful Public
Offering

Going public through an initial public offering (IPO) is a significant
milestone for any company. It provides access to capital, enhances
visibility, and establishes a public market for the company's shares.
However, the process of selecting an investment bank to lead the IPO and
secure a mandate is complex and involves several critical decisions.

This comprehensive guide will provide a detailed overview of the IPO
banks pitch selection and mandate process. We will explore industry best
practices, evaluation criteria, and key factors to consider when selecting an
investment bank. By understanding these aspects, companies can

effectively navigate the process and increase their chances of a successful
IPO.
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Understanding the Role of IPO Banks

IPO banks play a pivotal role in the public offering process. They provide a
range of services, including:

= Advising on the timing and structure of the IPO

= Conducting due diligence on the company

= Preparing the prospectus and other required documentation

= Underwriting the offering

= Leading the roadshow to market the IPO to potential investors
The choice of IPO bank is crucial as they will be responsible for guiding the

company through the complex regulatory and financial landscape of going
public.

Criteria for Evaluating IPO Banks

When evaluating IPO banks, companies should consider the following
criteria:

= Experience: The bank's track record in successfully leading IPOs in
the relevant industry

= Expertise: The bank's knowledge of the regulatory environment and
underwriting process

= Distribution Network: The bank's ability to distribute the IPO to a
wide range of investors

» Fees: The bank's fee structure and overall cost of services



= Reputation: The bank's standing in the industry and its reputation for
integrity

It is essential to conduct thorough due diligence on each potential bank and
reference check with other companies that have worked with them.
The Pitch Selection Process

The pitch selection process typically involves the following steps:

= Request for Proposals (RFP): Companies issue an RFP outlining
their IPO plans and requirements

= Bank Presentations: IPO banks submit presentations outlining their
qualifications and proposal

= Interviews and Due Diligence: Companies conduct interviews with
the banks and investigate their track records

= Mandate Award: The company selects the bank that best meets their
needs and awards the mandate

Companies should consider the goals of their IPO and the specific
expertise of each bank when making their decision.

The Mandate Agreement

Once a mandate is awarded, the company and the investment bank enter
into a mandate agreement. This agreement outlines the scope of services
to be provided, the fees, and the timeline for the offering.

The mandate agreement should be carefully reviewed by legal counsel to
ensure that it protects the interests of the company.



Selecting an IPO bank and securing a mandate is a crucial step in the
public offering process. By understanding the role of IPO banks, evaluating
them based on specific criteria, and following a structured pitch selection
process, companies can increase their chances of a successful IPO.

Remember, the choice of IPO bank is a strategic decision that will impact
the company's future. By following the guidelines outlined in this guide,
companies can make an informed decision and build a strong partnership
with an investment bank that will lead them to successful public market

entry.
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